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Prime Number Weekly Market View:

Happy New Year! Chinese mainland markets remain closed on Monday January 3™ for 2022 New Year holidays. The Chinese Lunar New Year
begins on February 1% — ushering in the Year of the Tiger. The modern calendar system is known as the Gregorian calendar after its introduction
by Pope Gregory XllI in 1582AD, which was an update on the Julian calendar introduced by Julius Caesar in 46BC, which itself was an update on
the Roman Calendar. The adoption of the Gregorian calendar only occurred in Asia starting with Japan in 1873 (during Meiji modernization),
Korea in 1896, and China in 1912. In simple terms the Gregorian calendar is solar based with 365.245 days per year and the Lunar calendar is
based on the phases of the Moon with 364 days per year. Festivals and holidays determined by the Lunar calendar such as Easter, Chinese New
Year, Ramadan, and Rosh Hashanah can shift by as much as 11 days per year. The Gregorian calendar is fixed by its relationship to the
winter/summer solstice and spring/fall equinox. This was important to agricultural planting seasons.

Looking forward into 2022 what should we anticipate in China:

1. Beijing Winter Olympics — Beijing will become the first city to host both the Summer (2008) and Winter (2022) Olympics. Unlike the positive
reaction to the 2008 Olympics, 2022 is likely to be overshadowed by international geopolitical tensions. Nevertheless, once the games get
underway the performance of the athletes will take center stage, and likely showcase China’s capabilities.

2. 3dyear of zero COVID - the latest lockdowns in large Chinese cities, such as Xi’an, highlight the ongoing difficulties and costs of managing
the COVID-19 health crisis. China’s strict policies overhang the potential for a sustained economic rebound and may continue to contribute
to global supply bottlenecks.

3. Xi’s likely third term — all eyes will be on the Chinese Communist Party’s 20" National Congress in Beijing this fall. After the regulatory
crackdown of the last year and the focus on “common prosperity” global investors continue to assess the stance of the Chinese authorities.
President Xi said that one reason for the slogan’s prominence was that he does not want China to suffer the same fate as some western countries
— “The rich and the poor in some countries are polarized with the collapse of the middle class. This led to social disintegration, political
polarization, and rampant populism.” In 2022, stock market valuations may experience a re-rating if the markets take a more positive view
of policy agenda in China.

4. Economic slowdown — 2022 is on track to be the second slowest annual economic growth since 1990. Investors are keenly watching any
potential policy pivots on either monetary or fiscal policy to restimulate growth in 2022. The Chinese stock market was among the worst
performing global markets in 2021 (after being one of the best in 2020) so global investors are asking if now is the time to make a contrarian
bet on China?

— Michael Longthorne, Co-CEO of Prime Number Capital

Prime Number Weekly Recap:
e  Following Tencent’s divesture of JD.com, JD announced to extend its repurchase program from $2B to $3B till March 17, 2024. (JD.com)

e  RCEP has gone effective on Jan 1, 2022, and removed over 65% tariffs on imports from ASEAN, Australia, and New Zealand to China on
the first day. It aims to eliminate about 90% of the tariffs on imports between its signatories (currently 15 Asia-Pacific nations) within 20 years
of coming into force. (Xinhua News)

e  Tesladelivered 936,172 vehicles in the full year of 2021, an 87% increase versus 2020. Its 4Q21 delivery was 308,600, significantly beat the
Street’s estimate of 267,000. (CNBC) Chinese EV makers also finished a stellar year with XPeng delivered 98,155 (+360%), Nio 91,429
(+109.1%), Li 90,491 (+177.4%), and NETA 69,674 (+362%).

e  Facing increasing competition from Douyin, Meituan and Kuaishou announced to form a strategic partnership on December 27. Meituan will
use Kuaishou mini programs to provide food local services to Kuaishou users, such as food delivery, tourism, hotel, and entertainment.
(Wallstreet.cn)

e  Alibaba reportedly is in talks with Shanghai Media Group, a state-owned media conglomerate about divesting its 28.94% stake in Weibo as
the Chinese government moves to curb Alibaba’s influence in media. (Bloomberg)

e  Huawei expects total revenue to be RMB 634B in 2021, 28.9% decline from 2020 due to sanctions by the US. (CNBC)


https://ir.jd.com/news-releases/news-release-details/jdcom-upsizes-and-extends-authorization-under-existing-share
https://baijiahao.baidu.com/s?id=1720678088240869340
https://www.cnbc.com/2022/01/02/tesla-tsla-q4-2021-vehicle-delivery-and-production-numbers.html?__source=newsletter%7Cbreakingnews
https://wallstreetcn.com/articles/3648401
https://www.bloomberg.com/news/articles/2021-12-29/alibaba-said-to-explore-options-for-weibo-stake-with-state-firm
https://www.cnbc.com/2021/12/31/huawei-expects-2021-revenue-to-drop-by-28point9percent-as-sanctions-drag-on.html
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e  Mobuvista continued to repurchase stocks last week. Since December 7, the company has bought back 8.055M shares with ~HKD 51.4M in
total, at an average price of HKD 6.4 per share.
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Prime Number Weekly Market Comment:
2022 FEHFERA! REPRZSHAER— (LA 3RH) 4, 2EFETE2A 1B, FN—FERMNBFERETETH. NTHER
[EESESE S
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2. FREBEHSEFERENE=F—LHREETERRRLR, AEEMRTK 2020 FPREN—HHANEH RS, TUEEH
EEAENEFROSHSERERZASRORMN. FHEBHTFSRELTHEZIENEBT .

3. IEPRBRIE £ ; i HEEREFE, ERRAZDIFEIHETENBERIIR. SR EER
BUABERNOXETRIMAFEFEE L - LERTEXNEE—RAEDMNE, TENESBE SEHIER. BUatkil. BR¥E
ENZH . SEMRHPHRTTRERASEHAOINER. THNHEBRFNBERAESFIAHMOIANR, TREETHNE
flo

4. KFFHERTE—2022 FHHESMATEE 1990 FRREFIERFEN—F, EATEBFREHRYBBERERNESEIESE
E% TEERTEFEERRAKRENTHZ— (M 2020 F2RAKRFNTHZ—) . BFRRTHREZMIAATEBRFRBE
BURRIBEFE K. AALTFRERRAFERTHFIZ.

— JR¥UA Z Co-CEO Michael Longthorne

Prime Number Weekly Recap:
o EBAMNSLIARNBENERNRAS FEEHBHBEZEMEITIMS2BY KF|$3B, HAfEEKE 2024435 17H. (ID.com)

e RCEPZE2022F 1A 1HEMEH, "EESFRHA. BEXFT. HAZZ BRI BATLHEEIE 65%. hENKEBIRZHE 20
FETUEERREZ 8 9% _EAYH 5&’%39@%0 BB RCEP #iF 15 M AHX AR E . (Xinhua News)

o RTRIE 2021 £EITRAT 936,172 FIR%E, AHLL 2020 FEHEKT 87%. EEMFFEHERINMT 308,600 HiRF, AKBIERE
267,000 FFHA. (CNBC) hEEBFAEAFREMFA 2021 FRXH T —MBRHMSE. NEKERAF 98,155 (+360%) , Bk
91,429 (+109.1%) , F48 90,491 (+177.4%) , WRHESSZE 69,674 (+362%) .

o MEXHEFNTSE XHAMRTE 128 27 BEH T AHEREBRIEEE. XEBERFHFARFE LLEXA/NEF, ARFH
FRAONE. MR, EE. RRSAMATERS . (Wallstreet.cn)

o IRIRE WEEEBIASLEX REMEMEN 28.94%RNH#TRFET. LEX KRHARTFERANEGRGL Y —. F
E BT IE R E R 2 EEAEFAMERTEHNF W, (Bloomberg)

o  FIRIAEFFEEEFPRTHTRERROPMEN 2021 F2EWRIMIT A RMB 634B, 8% 2020 £ T8 28.9%. (CNBC)

o LEMELAKLZOMEBER. B 128 7HES, ASEMEM 8.05M MER, SitEMEHL HKD 51.4M, FiHEMMNEER
HKD 6.4,


https://ir.jd.com/news-releases/news-release-details/jdcom-upsizes-and-extends-authorization-under-existing-share
https://baijiahao.baidu.com/s?id=1720678088240869340
https://www.cnbc.com/2022/01/02/tesla-tsla-q4-2021-vehicle-delivery-and-production-numbers.html?__source=newsletter%7Cbreakingnews
https://wallstreetcn.com/articles/3648401
https://www.bloomberg.com/news/articles/2021-12-29/alibaba-said-to-explore-options-for-weibo-stake-with-state-firm
https://www.cnbc.com/2021/12/31/huawei-expects-2021-revenue-to-drop-by-28point9percent-as-sanctions-drag-on.html
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2 MEET OUR EXPERTS

Yang Pu, CFA, MBA

Q @ Xiaoyan Jiang @ Michael Longthorne
ol Founder and CEO K Co-CEO

cesearcn

= Vast experience with US and HK listings * Global financial markets executive = 6 years of equity research experience
« Former Head of US Asia Multinational Banking Founding member of Mizuho Securities USA = Mainly covering US/China TMT industry
and Asia Pacific Head of Real Estate, TMT, and Equity Department = Worked at DeMatteo Research, Trillium

= Extensive equity research experience in
Asian-related Securities

= Decker Co., Mizuho, Daiwa Securities Capital
Markets, ING Baring, Salomon Brothers

Consumers at BNP Paribas

= Deutsche Bank, GE Capital, Deloitte Consulting,
Sinochem Holdings

= Philanthropist

Asset Management
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